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1. Because of a strugcle within ite ranks the Emgerian Communi st Party is 
teday weaker than at the time of the last uational eleetion. If the Swat) 
Holders Party can foree a local olestion before the end of the year, it 
is believed that the Commmists will not receive over 10 to 12 percent 
of the votes. The Communi st Party's internal difficulties are analyzed 
as follows: 


_. The Comnuni st; Party's invitation te the so-called “emall Arrow 
Cressists" to join the Party in order to oxpiate their former sing 
wes. inderteken originally to impress Moseaw with the strength of 
the Party, twt i+ has actually resulted in an estimated 500,000 new 
i memberse Thus the forner members ef the Arrow Cross Party now constd« : 
- We the majority of the Communist Party in tungary. 


@. The leader of the Arrow Cross, group is lifesio Re’jke, the Minister of the 
Interior who is described as a fenatio Commimi gt but allegedly not a “Muecovite? 
Under Rejk'g administration the police departuent staud¢ by Passively at awed. 
Ee semitic riots and lynchings. 


3o. The erstwhile Arrow Crogaists resent the leadership of Matyde Rdkosi, Zoltan 
2 Vas, Brn Cerf ond Jozsef Rovay, all of whom Geseri baa as "Muscovite Jews", 
Rakosi was compelled to Fequest the assistance of Soviet Goneral Sviridov in 
September against the inciting policy of Rajke For the tine being, Moscow 
Supperts the Rakost. eroup, largely because of Minister of Transportation Gerd 's 
Sxeelient work on reconstruction. However, it ig reported that Sviridev cpan- 
ly called Vas"q eragl-* at &@ recent ACC masting, and that Vag? days in power are 
numbersd. A "hends off policy at enti-somitiea riots. is an indication thet 

the Soviets nevertheless intend te maintain Réjk's strength, — 


& Sincere old~ling Congunists, as wll a8 the Arrow Cross Communists, feel thet 

| the" Muscovite group is more interested in furthering Soviet foreigm policy — 

| then in establishing a socialist atate in Hungary. It ig believed that with: 
the withdrawal of Red Aray troops, the right and lef: Winge ef the Social 
Democratic Party will split. Tha sincere Hungarian Communi ates are then sapsete 
@d to join the ler wing Socialists, 


Ss: With regerd to Rékosi, Prime Minister Fereng Nagy is reported to have stated 
* that “wo have to Support thig poor old Jew lest Rajk seize leadership of the 
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